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Current Trends 


The FHLBB report for March shows mortgage interest rates on both new and existing 
homes at their lowest since last summer. The average effective rate on conventional new 
house loans for the month was 8.93 percent. . . unchanged from February. . . but the rate on 
existing homes fell from 9.23 percent in February to 9.11 percent in March. This compares 
to the 9.28 rate in effect a year earlier. This was the fourth month in a row that the rate for 
existing homes declined. Loan terms were more liberal...as well...as average maturity 
periods increased from 26 to 27 years. 


The Bank Board also reported that average new home prices rose in March to 
$46,900 from the February figure of $45,200. . . and existing home prices rose from $37,600 
to $39,900. 


GNMA has awarded two mortgage-backed securities offerings totalling $336 million. 
The 7% percent 30-year securities totalling $175.3 million were awarded at a price of 
$94.9218 and are being reoffered at 95.30 to yield 7.85 percent to the investor. The 7% 
percent 30-year securities totalling $160.6 million were awarded at a price of $96.6718 and 
are being reoffered at 97.00 to yield 7.87 percent to the investor. This is the 14th such 
auction conducted under GNMA’s revised mortgage disposition program and brings the total 
securities auctioned in this manner to $3.4 billion. 


* 


Section 202 Projects Announced 


Secretary Hills has announced the names of 136 sponsor-applicants to build housing 
for the elderly or handicapped under Section 202 of the Housing Act of 1959. The projects 
are designated to receive direct loans of nearly $375 million. Under Regional allocations 
announced last January. . . some 12,600 units can be built or substantially rehabilitated under 
the Program. The approvals announced were selected from more than 1,500 project 
applications. . . requesting financing for more than 230,000 units. 


Under Section 202 of the amended 1959 Act, HUD is authorized to make loans to 
eligible applicants during FY 1976. They may borrow directly from HUD in amounts up to 
100 percent of the total development costs of their projects, within the same limits which 
would be applicable to the housing for the elderly Section 23] mortgage insurance program. 
Loans will be for 40 years and at an interest rate related to the current long-term rate paid 
by the U.S. Treasury in its borrowing activities. 


The Program is designed primarily to help meet the housing needs of low- and 
moderate-income groups. It is expected that tenants will have a wide range of income, 
including those who need no financial assistance. However, for those persons with income 
below 80 percent of the median income for the locality, subsidies will be available under 
HUD’s Section 8 Housing Assistance Payments Program. 


Because of the obvious equity in providing a broader range of sponsor participation 
and greater geographic distribution, the Selection Committee appointed by the HUD 
Secretary considered it desirable in many cases to approve projects for lesser amounts than 
requested by the applicant. The Committee applied a maximum of 100 units for each project 
unless found otherwise impractical such as in the case of a building to be rehabilitated. 





New Tenant Rights Published 


More than 3 million tenants in the Nation’s Public Housing are now guaranteed 
advance notice...and a chance to voice their opinions...of any proposed rent changes 


affecting them as a result of new ground rules issued by HUD and.published in the Federal 
Register of April 15. 


HUD Assistant Secretary James L. Young said a final rule on the subject. .. which in 
itself reflects tenant suggestions. .. now requires Public Housing Agencies (PHA’s) to: 


e Give Public Housing tenants and Tenants Associations at least 30 days notice of 
intent to request HUD approval of a rent schedule change; 


e Provide tenants an opportunity to make written comments on the proposed 
changes; and 


e Inform tenants of HUD’s decision... whether approval or disapproval. . . after all 
submitted materials have been considered. 


Other tenant rights confirmed by the final rule include: 


@ Opportunity to inspect and copy all materials submitted to HUD in support of 
proposed rent schedule changes; and 


e Right to assistance of legal counsel or other person in examining PHA records. 


* 


Senior Members of Congress Die 


Two veteran members of the House of Representatives Banking, Currency, and 
Housing Committee died in Washington within a few days of each other. Congressman Wright 
Patman of Texas, the senior member of the House, who had served 47 years in Congress 
... most of them as a member of the Committee... and 12 years as its chairman, died first. 
This was followed by the death of Congressman William A. Barrett of Pennsylvania, the third 
ranking member of the Committee, who served almost 30 years in the House. 


Both men were major forces in most of the housing and related legislation that was 
enacted during their periods of service and had a tremendous impact on the shape of the 
unprecedented Federal involvement in housing and urban development matters that took 
place in connection with the passage of the Housing Act of 1949 and subsequent legislation. 


* 
Census Poverty Data Report Issued 


A special report containing comparable poverty data from the 1960 and 1970 
population censuses for geographic areas of the U.S. has been published by the Census 
Bureau. The statistics included are those most frequently requested by data users. The report 
is the first with poverty data covering a 10-year time span for many local areas in an 
easy-to-compare format. 


Selected data are shown on the poverty status in 1959 and 1969 (the years prior to 
each census) of persons and families for the U.S., each of the 50 States, all of the more than 
3,000 U.S. counties, Standard Metropolitan Statistical Areas (SMSA’s), and central cities of 
large SMSA’s. 


The publication includes previously unpublished 1970 census data on school-age 
children in poverty families and on the aged poor. 


The report, Poverty Status in 1969 and 1959 of Persons and Families, for States, 
SMSA’s, Central Cities, and Counties: 1970 and 1960, Series PC(S1), No. 105, 1970 Census 
of Population, is available for $2.20 from the Superintendent of Documents, Washington, 
D.C. 20402. 





FmHA Housing Credit Extended 


Home loan service to families of low- and moderate-income has been extended to 154 
communities in the 10,000-to 20,000-population range by the Farmers Home Administration 
(FmHA)... the rural credit agency of the U.S. Department of Agriculture. 


The action was taken under a provision of the Housing and Community Development 
Act of 1974... which authorized FmHA to make housing loans in rural towns where 
population exceeds 10,000 but does not exceed 20,000, if the Secretaries of Agriculture and 
HUD determine such towns have a serious lack of mortgage credit. FmHA otherwise confines 
its Home Loan Program to the rural countryside and rural towns of not more than 10,000 
population. 


Regulations for extending service to the 154 larger community areas certified by the 
two Secretaries were in the April 14 Federal Register and became effective immediately. As 
required by law... all communities listed are outside Standard Metropolitan Statistical Areas 
(SMSA’s). 


The extended authority applies to single-family housing loans administered by FmHA 
under Section 502 of the Housing Act of 1949, as amended. The Agency’s insured loans may 
be made to families whose incomes are categorized as low or moderate. . . for terms of up to 
33 years. The interest rate currently is 8% percent. Under interest credit provisions of the 
1974 Housing Act, interest as low as | percent may be paid by a borrower-family of low 
income. 


* 
Southern California Leads in Housing Completions 


The F.W. Dodge Division of McGraw-Hill has just released its final figures on housing 
completions for the year 1975. The Los Angeles-Orange County area once again led the 
Nation with 32,961 units (Los Angeles-Long Beach, 18,604 units—Orange County, 14,357); 
Chicago was next with 24,695 new units: Dallas, 19,851; Houston, 17,555; Detroit, 17,028; 
San Diego, !5,330; Seattle-Everett, 12,181; Washington, D.C., 12,102: and Atlanta, 11,982. 
The nationwide total of new housing production for the year was down 16.8 percent from 
1974. 


* 
AIA Names Honorary Fellows 


The American Institute of Architects has announced that 11 distinguished foreign 
architects have been named Honorary Fellows of the Institute. 


Elected by the Board of Directors of the national professional architectural society, 
they are: Mario Roberto Alvarez, Argentina; Emiliano Bernasconi, Italy; Eduardo Chamorro, 
Nicaragua; Hassan Fathy, Egypt; Fred Thornton Hollingsworth, Canada; Juan Sordo 
Madaleno, Mexico; Peter H. Oltmanns, West Germany; Reima Pietla, Finland; Thomas Jose 
Sanabria, Venezuela; Hans Hartvig Skaarup, Denmark, and James Stirling, United Kingdom. 


The title of Honorary Fellow, currently held by only 170 other architects, is reserved 
for “‘architects of esteemed character and distinguished achievement’? who are not U.S. 
citizens and do not practice in this country and its possessions. The 1976 recipients were 
invested during the 108th annual convention of the American Institute of Architects, held in 
Philadelphia, May 2-5. 
* 


All-America Cities Named 


Each year the National Municipal League ‘honors 10 American municipalities as 
All-America Cities... based on their record of citizen involvement in community betterment 
programs. . . including cultural, physical, and social upgrading activities. The list for Bicen- 
tennial Year 1976 is: Cleveland Heights, Ohio; Frederick, Maryland; Harbor Springs, Michigan; 
Marshall, Texas; Montebello, California; Oak Park, Illinois; San Pablo, California; Plainfield, 
New Jersey; and Portsmouth, Virginia. 





Baltimore Most Responsive 


The nonprofit research group... the Council on Municipal Performance. .. has com- 
pleted a study on how city governments respond to the desires of their citizens. It measured 
regular citizen communication channels, including the city government’s reactions to groups 
and individuals. The survey weighed the various factors. .. and measured each city on a scale 
of 0 to 3... with the higher number being the most responsive. 


Baltimore led the Nation’s 22 largest cities. The ratings were: Excellent—Baltimore, 
2.30; Seattle, 2.18; Los Angeles, 2.05; San Antonio, 2.0; and Dallas, 1.99. 
Good-—Indianapolis, 1.96; San Francisco, 1.80; Columbus (Ohio), 1.73. Average—Milwaukee, 
1.69; Denver, 1.68; San Diego, 1.66; Cleveland, 1.65; New Orleans, 1.60. Fair—Washington, 
1.58; Philadelphia, 1.57; Houston, 1.56; Boston, 1.49; St. Louis, 1.44. Poor—Memphis, 1.33; 
New York, 1.31; Pittsburgh, 1.20; and Chicago, 1.05. 


FYI - 


American Bankers Association. .. National Conference on Urban and Community 
Economic Development... Washington, D.C., May 24-25. Registration: ABA, 1120 
Connecticut Avenue, N.W., Washington, D.C. 20036. (202/467-4103). 


Government Information Services... Grantmanship and Federal Funding for Local 
Programs Seminar. .. Washington, D.C., June 7-9. Details: GJS, 752 National Press Building, 
Washington, D.C., 20045. (202/638-5095). 


Drexel University... Seminar... How to Manage Environmental Protection Programs 
... Philadelphia, June 1417. Registration: Director, Continuing Professional Education, 
Drexel University, 32nd and Chestnut Streets, Philadelphia 19104. (215/895-2154). 
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